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R 151730Z MAR 78 
FM AMEMBASSY ROME 
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INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
USMISSION GENEVA 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBURG 
AMEMBASSY PARIS 
AMEMBASSY THE HAGUE 
AMEMBASSY TOKYO 
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BRUSSELS ALSO USEC: PARIS ALSO OECD: GENEVA ALSO MTN 

E.O# 1 1652:NA 
TAGS: ETRD, EEC, IT 

SUBJECT: FOREIGN MINISTRY VIEWS ON TRADE ISSUES 

1 . ECMIN HELD GENERAL DISCUSSIONOF TRADE ISSUES MARCH 14 
WITH AMBASSADOR MONDELLO, DIRECTOR GENERAL FOR ECONOMIC 
AFFAIRS AT FOREIGN MINISTRY. READING FROM TELEGRAM OF 
INSTRUCTION TO ITALIAN DELEGATIONIN BRUSSELS, MONDELLO 
SUMMARIZED GOI POSITIONON U.S. TARIFF OFFER AT MTN. 

ITALY CONSIDERS U.S. OFFER INADEQUATE.IN THE FRST PLACE, 

THERE ARE TOO MANY EXCEPTIONS ON ITEMS OF INTEREST TO ITALY- 
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MONDELLO SPECIFICALLY MENTIONED TEXTILES, CERAMICS AND 
LEATHER. SECONDLY,U.S. CONTAINS INSUFFICIENT 
DEGREE OF HARMONIZATION. IN ADDITION. LARGER TARIFF 
CUTS OFFERED RELATE IN LARGE PART TO ITEMS WHICH ARE 
NOT OF MAJOR TRADE INTEREST TO ITALY, E.G. AUTOMO- 
BILES AND AIRPLANES. FINALLY. WITH RESPECT TO 
AGRICULTURE, IT ALYB ELIE VES THAT GRAINS AGREEMENT 
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MUST INCLUDE FEED GRAINS (ECMIN POINTED OUT SOME 
DISCREPANCY WITH VIEWS OF AGRICULTURE MINISTRY, 
REPORTED ROME 4032), AND ANY ARRANGMENT ON DAIRY 
SHOULD NOT APPLY SOLELY TO CHEESE BUT ALSO TO MILK 
POWDER AND BUTTER. 

2.INTERESTINGLY ENOUGH, ALTHOUGH HE HAD JUST 
SPOKEN AT SOME LENGTH ABOUT PROBLEMS RELATING TO THE 
DOLLAR, MONDELLO MADE NO MENTION OF EFFECT OF DOLLAR 
DEPRECIATION ON MTN. HE ALSO MADE NO REFERENCE TO 
U.S. REQUESTS AFFECTING AGRICULTURAL PRODUCTS CON- 
SIDERED SENSITIVE BY ITALY. 

3. IN RESPONSE TO QUESTION, MONDELLO INDICATED HIGH 
LEVEL OF CONCERN OVER "JAPANESE PROBLEM”, ALTHOUGH 
WITHOUT MENTIONING SPECIFIC ITEMS OF CONCERN TO ITALY. 
WHILE NOTING VARIOUS MISSION TO JAPAN AND MOVE- 
MENT TOWARD JOINT JAPAN-EC DECLARATION, MONDELLO WAS 
RATHER PESSIMISTIC RE LIKELIHOOD OF EARLY REDUCTION 
IN JAPNANESE SURPLUSES. MONDELLO TENDED 
TOWARD VIEW THAT IT WILL BE VERY DIFFICULT FOR 
JAPANESE ECONOMY TO MAKE NECESSARY ADJUSTMENTS AND 
FOR JAPANESE TO MOVE AWAY FROM EXPORTMENTALITY. 

5. FINALLY, MONDELLO VOLUNTEERED THAT HE WAS VERY 
CONCERNED ABOUTGROWING PROTECTIONISM-NOT IN ITALY 
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BUT RATHER IN THE EC. POINTING TO RECENT OR IMPENDING 
ACTIONS ON BALL BEARINGS, SHIPBUILDING, STEEL 
AND TEXTILES, MONDELLO ASCRIBED THESE MOVES TO 
ACTIVIST ROLE BY DAVIGNON AND STRONG INDUSTRY PRES- 
SURES .GARDNER 
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